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INDEPENDENT AUDITORS' REPORT

To the Members of Columbia Bible College

Opinion
We have audited the financial statements of Columbia Bible College (the "Entity"), which
comprise:

 the statement of financial position as at April 30, 2021

 the statement of operations for the year then ended

 the statement of changes in net assets for the year then ended

 the statement of cash flows for the year then ended

 and notes and schedules to the financial statements, including a summary of
significant accounting policies

(Hereinafter referred to as the “financial statements'').

In our opinion, the accompanying financial statements present fairly, in all material
respects, the financial position of the Entity as at April 30, 2021 and its results of
operations and its cash flows for the year then ended in accordance with Canadian
accounting standards for not-for-profit organizations.

Basis for Opinion
We conducted our audit in accordance with Canadian generally accepted auditing
standards. Our responsibilities under those standards are further described in the
''Auditors' Responsibilities for the Audit of the Financial Statements'' section of our
auditors' report. 

We are independent of the Entity in accordance with the ethical requirements that are
relevant to our audit of the financial statements in Canada and we have fulfilled our other
ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

KPMG LLP, is a Canadian limited liability partnership and a member firm of the KPMG network of independent
member firms affiliated with KPMG International Cooperative ("KPMG International"), a Swiss entity.
KPMG Canada provides services to KPMG LLP.



Page 2

Responsibilities of Management and Those Charged With Governance
for the Financial Statements
Management is responsible for the preparation and fair presentation of the financial
statements in accordance with Canadian accounting standards for not-for-profit
organizations, and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error. 

In preparing the financial statements, management is responsible for assessing the
Entity's ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to liquidate the Entity or to cease operations, or has no realistic alternative but to
do so. 

Those charged with governance are responsible for overseeing the Entity's financial
reporting process.

Auditors' Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditors' report that includes our opinion. 

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with Canadian generally accepted auditing standards will always
detect a material misstatement when it exists. 

Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of the financial statements. 

As part of an audit in accordance with Canadian generally accepted auditing standards,
we exercise professional judgment and maintain professional skepticism throughout the
audit.

We also:

 Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. 

The risk of not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Entity's internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.
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 Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Entity's
ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditors' report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditors' report. However, future events or conditions may cause the
Entity to cease to continue as a going concern.

 Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

 Communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit. 

Chartered Professional Accountants 

Abbotsford, Canada

September 9, 2021





COLUMBIA BIBLE COLLEGE
Statement of Operations

Years ended April 30, 2021, with comparative information for 2020

2021 2020

Student revenue:
Course fees $ 3,066,476 $ 3,371,228
Other student revenue 207,880 217,095

3,274,356 3,588,323

Constituency support:
Donations 1,001,477 1,268,111
Conference support revenue (note 10) 410,933 420,667
Programs to assist students (note 6) 127,165 176,121

1,539,575 1,864,899

Other income:
Ancillary income (Schedule 1) 1,064,052 1,559,431
Lease, investment, and miscellaneous income (note 15) 1,038,076 132,348

2,102,128 1,691,779

6,916,059 7,145,001

Expenses:
Academic programs 2,328,268 2,422,768
Administration 1,444,113 1,387,160
Ancillary services (Schedule 1) 819,904 1,263,045
Development and advancement 990,884 1,149,972
Student development 498,167 594,204
Programs to assist students (note 6) 127,165 176,121

6,208,501 6,993,270

Excess of revenues over expenses before
the undernoted 707,558 151,731

Amortization of capital assets (409,340) (420,464)
Amortization of deferred capital contributions (note 8) 349,610 346,485

(59,730) (73,979)

Excess of revenues over expenses $ 647,828 $ 77,752

See accompanying notes to financial statements.
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COLUMBIA BIBLE COLLEGE
Statement of Changes in Net Assets

Years ended April 30, 2021, with comparative information for 2020

Invested in
capital assets

Scholarship
endowment

principal
Internally
restricted Unrestricted 2021 2020
(note 11)

Net assets, beginning of year $ 1,074,140 $ 1,246,013 $ 676,238 $ 321,777 $ 3,318,168 $ 3,143,393

Excess (deficiency) of revenues
over expenses (note 9(b)) (59,730) - - 707,558 647,828 77,752

Endowment contributions - 47,611 - - 47,611 97,023

Net change in invested in capital assets
(note 9(b)) 53,902 - - (53,902) - -

Interfund transfers (note 11) - - 330,000 (330,000) - -

Net assets, end of year $ 1,068,312 $ 1,293,624 $ 1,006,238 $ 645,433 $ 4,013,607 $ 3,318,168

See accompanying notes to financial statements.
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COLUMBIA BIBLE COLLEGE
Statement of Cash Flows

Years ended April 30, 2021, with comparative information for 2020

2021 2020

Cash provided by (used in):

Operations:
Excess of revenues over expenses $ 647,828 $ 77,752
Items not involving cash:

Amortization of capital assets 409,340 420,464
Amortization of deferred capital contributions (349,610) (346,485)
Donation revenue recognized from deferred capital

contributions - (100,000)
Increase in life insurance cash surrender value (1,857) (2,511)
Unrealized (gain) loss on investments and

marketable securities (133,063) 7,788
Amortization of deferred operating contributions

included in ancillary income (165,148) (165,148)
Changes in non-cash operating working capital:

Accounts receivable 2,890 43,746
Inventories 2,787 2,819
Prepaid expenses 5,539 5,963
Accounts payable and accrued liabilities 95,762 (64,724)
Accrued holiday pay 7,817 3,363
Scholarships payable (7,960) 15,260
Refundable deposits and unearned revenue (79,179) (230,198)
Deferred revenue 118,417 (9,282)

553,563 (341,193)

Financing:
Endowment contributions 47,611 97,023
Capital contributions - 50,000

47,611 147,023

Investing:
Purchase of capital assets (53,902) (93,138)

Increase (decrease) in cash 547,272 (287,308)

Cash, beginning of year 2,726,345 3,013,653

Cash, end of year $ 3,273,617 $ 2,726,345

See accompanying notes to financial statements.
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COLUMBIA BIBLE COLLEGE
Notes to Financial Statements

Years ended April 30, 2021

General:

Columbia Bible College (the "College") is incorporated as a corporation without share capital under
the Columbia Bible College Act of British Columbia. The College provides post-secondary education,
including Bachelor of Arts degrees, diplomas and certificates to students drawn from Canada and
other parts of the world.

The College is a registered charity under the Income Tax Act and accordingly is exempt from income
taxes under Paragraph 149(1)(l) of the Income Tax Act.

1. Significant accounting policies:

These financial statements are prepared in accordance with Canadian accounting standards for
not-for-profit organizations.  The College’s significant accounting policies are as follows:

(a) Revenue recognition:

The College follows the deferral method of accounting for contributions. Externally
restricted contributions are recognized as revenue in the year in which the related
expenses are incurred. Contributions restricted for the purchase of capital assets are
deferred and amortized into revenue at a rate corresponding with the amortization rate for
the related capital assets. Unrestricted contributions and pledges are recognized as
revenue when received or receivable if the amount to be received can be reasonably
estimated and collection is reasonably assured.

Endowment contributions are recognized as direct increases in endowment net assets. 

Restricted investment income is deferred and recognized as revenue in the year in which
the related expenses are recognized. Unrestricted investment income is recognized as
revenue when earned.

Operating subsidies are recognized as revenue when received.

Course fees and ancillary revenues are recognized as revenue when earned.

A substantial number of volunteers contribute a significant amount of their time each year.
Due to the difficulty of determining the fair value, contributed services are not recognized in
the financial statements.

Gifts-in-kind are valued at their estimated fair value at their time of contribution when a fair
value can be determined and the College would otherwise have purchased the items.
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COLUMBIA BIBLE COLLEGE
Notes to Financial Statements (continued)

Years ended April 30, 2021

1. Significant accounting policies (continued):

(b) Inventory:

Inventory consisting of food and bookstore merchandise is valued at the lower of actual
cost and net realizable value, with net realizable value being the estimated selling price
less costs to sell. Inventory consisting of office and general supplies is valued at the lower
of actual cost and replacement cost.

(c) Life insurance policies:
 
Life insurance policies are recorded at fair value which is equal to the cash surrender
value. Premiums are expensed as incurred. Any final pay-out is recognized as revenue
when received.

(d) Capital assets: 

Purchased capital assets are recorded at cost. Contributed capital assets are recorded at
fair value at the date of contribution. Betterments which extend the estimated life of an
asset are capitalized. Capital assets are reviewed for impairment whenever events or
changes in circumstances indicate that the either the full or partial amount of the asset no
longer has long term service potential to the College. If such conditions exist, an
impairment loss is measured at the amount by which either the full or partial carrying
amount of the asset exceeds its residual value.

Capital assets are amortized on a straight line basis using the following annual rates:

Asset Rate

Buildings and improvements 40 years
Furniture and equipment 8 years
Vehicles 5 years

(e) Use of estimates:

The preparation of the financial statements requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenue and expenses during the year. Items subject to such estimates and
assumptions include the carrying amount of capital assets and accrued liabilities. Actual
results could differ from those estimates.
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COLUMBIA BIBLE COLLEGE
Notes to Financial Statements (continued)

Years ended April 30, 2021

1. Significant accounting policies (continued):

(f) Financial instruments:

Financial instruments are recorded at fair value on initial recognition. Freestanding
derivative instruments that are not in a qualifying hedging relationship and equity
instruments that are quoted in an active market are subsequently measured at fair value.
All other financial instruments are subsequently recorded at cost or amortized cost, unless
management has elected to carry the instruments at fair value. The College has elected to
carry investments at fair value.

Transaction costs incurred on the acquisition of financial instruments measured
subsequently at fair value are expensed as incurred.  All other financial instruments are
adjusted by transaction costs incurred on acquisition and financing costs, which are
amortized using the straight-line method.

Financial assets are assessed for impairment on an annual basis at the end of the fiscal
year if there are indicators of impairment.  If there is an indicator of impairment, the College
determines if there is a significant adverse change in the expected amount or timing of
future cash flows from the financial asset.  If there is a significant adverse change in the
expected cash flows, the carrying value of the financial asset is reduced to the highest of
the present value of the expected cash flows, the amount that could be realized from
selling the financial asset or the amount the College expects to realize by exercising its
right to any collateral.  If events and circumstances reverse in a future year, an impairment
loss will be reversed to the extent of the improvement, not exceeding the initial  carrying
value. 

2. Cash:

The College has a credit facility with the BMO Bank of Montreal for $500,000 bearing interest at
prime plus 0.5%. As at April 30, 2021, there was no amount drawn on this facility (2020 - nil).

7



COLUMBIA BIBLE COLLEGE
Notes to Financial Statements (continued)

Years ended April 30, 2021

3. Restricted assets:

Included within cash and investments and marketable securities are the following restricted
assets which are segregated and held for the purpose of funding the following obligations:

2021 2020
 
Deferred operating contributions $ 165,147 $ 330,295
Scholarship endowment principal 1,293,524 1,246,013
Deferred revenue 522,091 403,674
Internally restricted 1,006,238 676,238

 
$ 2,987,000 $ 2,656,220

Represented by:
Cash $ 1,846,008 $ 1,634,991
Investments and marketable securities 1,140,992 1,021,229

$ 2,987,000 $ 2,656,220

4. Capital assets:

2021 2020

Cost
Accumulated
amortization

Net book
value

Net book
value

 
Land $ 1,494,291 $ - $ 1,494,291 $ 1,494,291
Buildings and improvements 14,813,369 7,459,191 7,354,178 7,724,529
Furniture, equipment and

vehicles 2,074,998 1,909,410 165,588 150,675

$ 18,382,658 $ 9,368,601 $ 9,014,057 $ 9,369,495

The Certificate of Title for the land on which the College operates is held in escrow for a period
of 50 years, ending on January 1, 2050.
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COLUMBIA BIBLE COLLEGE
Notes to Financial Statements (continued)

Years ended April 30, 2021

5. Accounts payable and accrued liabilities:

Included in accounts payable and accrued liabilities are government remittances payable of
$64,116 (2020 - $35,168), which includes amounts payable for payroll related taxes.

6. Deferred revenue:

Deferred revenue represents externally restricted donations and restricted investment income
received for the purpose of programs assisting students. Specifically, the distribution of student
scholarships and bursaries.

Gym
maintenance

reserve

Programs
assisting
students 2021 2020

 
Balance, beginning of year $ 69,088 $ 334,586 $ 403,674 $ 412,956
Add amounts received:

Donations - 98,848 98,848 144,971
Investment income - 116,051 116,051 11,643
Student fees 30,683 - 30,683 22,674  

99,771 549,485 649,256 592,244

Less amounts recognized as
revenue in the year, 
used for:

Bursaries and scholarships
awarded - (127,165) (127,165) (176,121)

Gym maintenance - - - (12,449)

$ 99,771 $ 422,320 $ 522,091 $ 403,674
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COLUMBIA BIBLE COLLEGE
Notes to Financial Statements (continued)

Years ended April 30, 2021

7. Deferred operating contributions:

Deferred operating contributions are funds received for the purposes of maintaining a museum
collection for a minimum term of 10 years.

2021 2020
 
Balance, beginning of year $ 330,295 $ 495,443
Amounts amortized to ancillary income (165,148) (165,148) 

165,147 330,295

Current portion (165,147) (165,148)

$ - $ 165,147

8. Deferred capital contributions:

Deferred capital contributions represent the unamortized and unspent  amount of donations
received for the purchase of capital assets. The amortization of capital contributions is recorded
as revenue in the statement of operations.

Unamortized
capital

contributions 2021 2020
 
Balance, beginning of year $ 8,295,355 $ 8,295,355 $ 8,720,613
Capital contribution - - 21,227  

8,295,355 8,295,355 8,741,840

Less: amounts amortized to
revenue (349,610) (349,610) (446,485)

Balance, end of year $ 7,945,745 $ 7,945,745 $ 8,295,355
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COLUMBIA BIBLE COLLEGE
Notes to Financial Statements (continued)

Years ended April 30, 2021

9. Invested in capital assets:

(a) Invested in capital assets is calculated as follows:

2021 2020
 
Capital assets - net book value $ 9,014,057 $ 9,369,495
Amounts financed by:

Deferred capital contributions (7,945,745) (8,295,355)

 
$ 1,068,312 $ 1,074,140

(b) Change in invested in capital assets is calculated as follows:

2021 2020
 
Deficiency of revenue over expenses:

Amortization of deferred capital contributions $ 349,610 $ 346,485
Amortization of capital assets (409,340) (420,464)

 
$ (59,730) $ (73,979)

2021 2020
 
Net change in invested in capital assets:

Purchase of capital assets $ 53,902 $ 93,138
Purchased with deferred capital contributions - (21,227)

 
$ 53,902 $ 71,911

11



COLUMBIA BIBLE COLLEGE
Notes to Financial Statements (continued)

Years ended April 30, 2021

10. Related parties:

During the year, the College received subsidies from the Mennonite Church BC (MCBC) and
the B.C. Conference of Mennonite Brethren Churches (BCMBC), which are recognized as
conference support revenue, as follows:

2021 2020
 
Mennonite Church BC $ 100,000 $ 100,000
B.C. Conference of Mennonite Brethren Churches 310,933 320,667

 
$ 410,933 $ 420,667

MCBC and BCMBC are related parties by virtue of their ability to elect members to the
College's Board.

In addition $31,515 (2020 - $25,179) of equipment purchases related to information technology
was purchased through a company under the control of management.

11. Internally restricted:

On an annual basis, the Board of Directors will internally restrict up to 2.5% of operating
revenues as a capital reserve. These internally restricted funds are not available for other
purposes without the approval of the Board of Directors.

2021 2020
 
Balance, beginning of year $ 676,238 $ 676,238
Additions to capital reserve 330,000 30,668
Permitted expenditures - (30,668)

 
Balance, end of year $ 1,006,238 $ 676,238
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COLUMBIA BIBLE COLLEGE
Notes to Financial Statements (continued)

Years ended April 30, 2021

12. Commitments:

The College is committed to minimum lease payments for office equipment and vehicles. The
total estimated lease payments up to the end of the lease terms are as follows:

2022 $ 17,252
2023 14,229

13. Financial risks and concentration of risk:

(a) Liquidity risk:

Liquidity risk is the risk that the College will be unable to fulfill its obligations on a timely
basis or at a reasonable cost.  The College manages its liquidity risk by monitoring its
operating requirements.  The College prepares budget and cash forecasts to ensure it has
sufficient funds to fulfill its obligations.

(b) Credit risk:

Credit risk refers to the risk that a counterparty may default on its contractual obligations
resulting in a financial loss. The College monitors on a regular basis the credit risk to which
the College is exposed in relation to its financial assets and takes steps to minimize the
risk of loss. Management does not believe there is a significant credit risk.

(c) Investment risk:

The College manages its investment portfolio to earn investment income and invests
according to an Investment Policy Statement approved by the Board. The College is not
involved in any hedging relationships through its operations and does not hold or use any
derivative financial instruments for trading purposes.

The College manages interest-rate risk, market, credit and cash flow risk from its
investments by investing in a diversified portfolio.

There has been no change to the financial risk exposure outlined above from 2020 other than
the pervasive impact of COVD-19 as described in note 14.
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COLUMBIA BIBLE COLLEGE
Notes to Financial Statements (continued)

Years ended April 30, 2021

14. Impact of COVID-19:

On March 11, 2020 the COVID-19 outbreak was declared a pandemic by the World Health
Organization. The College temporarily transitioned to online classes as of March 23, 2020 and
no longer housed students in dormitories as of March 22, 2020. The College has transitioned to
a work from home approach for employees that are able to do so, along with the
implementation of social distancing policies for employees that remain on campuses. The
situation presents uncertainty over the College’s future cash flows, and may have a significant
impact on the College’s future operations.

As the situation is dynamic and the ultimate duration and magnitude of the impact on the
economy are not known, an estimate of the financial effect on the College is not practicable at
this time.

15. Government assistance:

The federal government of Canada has implemented various government programs to respond
to the negative economic impacts of COVID-19.

(a) The College determined that it qualified for the Canada Emergency Wage Subsidy
(“CEWS”) program as outlined in Bill C-14 that was passed into legislation on April 11,
2020. For the year ended April 30, 2021, the College has recognized payroll subsidies of
$817,358 under the CEWS program. These subsidies have been recognized as lease,
investment, and miscellaneous income on the statement of operations. Revenues
submitted in the CEWS applications are based on student revenues, donations, and other
revenue from nonassociated parties.

(b) The College determined that it qualified for the Temporary Wage Subsidy (“TWS”) program
as outlined in Bill C-13 that was passed into legislation on March 18, 2020. For the year
ended April 30, 2021, the College has recognized payroll subsidies of $22,279 under the
TWS program. These subsidies have been recognized in lease, investment, and
miscellaneous income. Included in accounts receivable is nil (2020 - nil) related to the
CEWS subsidies.
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COLUMBIA BIBLE COLLEGE
Schedule 1 - Ancillary Services

Year ended April 30, 2021, with comparative information for 2020

Residence
Food

services Hospitality Bookstore
Biblical

museum
2021
Total

2020
Total

 

Revenues $ 482,766 $ 298,667 $ 60,791 $ 56,159 $ 165,669 $ 1,064,052 1,559,431
Expenses (264,728) (402,666) (61,811) (52,775) (37,924) (819,904) (1,263,045)

 
 $ 218,038 $ (103,999) $ (1,020) $ 3,384 $ 127,745 $ 244,148 296,386
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COLUMBIA BIBLE COLLEGE 
Schedule of PTA tuition 

 
Year ended April 30, 2021, with comparative information for 2020 
 

 2021   2020  
 
PTA tuition revenue from approved programs $     225,360  $     241,261 
    
PTA unearned tuition from approved programs        11,350         11,247 
 

 
 




